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Academies Australasia (ASX code: AKG) has built an education 
business via acquisition over 12 years. AKG was previously known as 
Garratt’s and has owned businesses in a number of different 
industries over the decades but made a strategic decision to move 
into education and sell a previous operation, call recording device 
maker Electrodata, which it felt would struggle against international 
competitors, back in 2000.  
 
AKG’s first education acquisition in 1999 (for $1.075m) was 
Clarendon Business College, an operation that had over 40 years of 
history and offered diploma courses with a focus on business, IT, 
management and tourism. Several acquisitions followed that initial 
move before a period of consolidation. Over the past 12 months AKG 
has being active, buying 51% of Melbourne-based AMI Education, 
which offers tourism and hospitality qualifications as well as English 
courses and delivery of University of Ballarat programs, including 
MBAs. AKG moved to a 75% stake in AMI, then bought 51% of 
Sydney-based vocational training operator Benchmark College for 
$5.5m in cash and scrip. AKG has also built an 8.2% stake in 
struggling group Redhill Education (ASX code: RDH).  
 
AKG management has indicated that currently it has ~4,500 students 
enrolled. Its current cohort is sourced from ~70 countries, with the 
biggest single source being Indonesia, representing 14%-15% of its 
students. AKG is also one of three Australian educators operating in 
Singapore (alongside Navitas and James Cook University). With 
Benchmark having being consolidated just 10 days before the end of 
FY11, and having being bought on 4x EBITDA, AKG should deliver 
strong earnings growth 
 
Finally, it must be noted that $0.9m of FY11 PBT was generated by a  
legacy fasteners business that designs, makes & imports screws. This 
is a non-core business but would only be sold for a reasonable price. 

Education, aggregation (and some fasteners) 

Academies Australasia AKG

Last close $0.55 Net assets $13.1m

Market cap $26.0m NTA $3.7m

Net debt -$0.1m Price/book 1.98x

EV $25.8m Price/NTA 6.95x

Gearing -0.5% Year end Jun 30

Consensus/ historic FY10a FY11a/f FY12f FY13f

Revenue 18.2 25.2 0.0 0.0

EBITDA 2.6 3.9 0.0 0.0

EPS (adj) $0.034 $0.050 $0.000 $0.000

DPS $0.030 $0.040 $0.000 $0.000

EV/revenue 1.42x 1.03x n/a n/a

EV/EBITDA 10.02x 6.58x n/a n/a

P/E 16.36x 11.09x n/a n/a

Yield 5.45% 7.27% n/a n/a

Description: provides training and education services under the Academies Australasia brand 
name in Australia and Singapore. It operates seven colleges offering a range of courses at 
various levels, including certificates, diplomas, and advanced diplomas. The company offers 
Singapore government school preparatory programs; various English courses, such as ele-
mentary to upper intermediate general English; English for academic purposes; TOEIC, 
TOEFL, and IELTS preparation courses; and Cambridge First certificate in English preparation, 
as well as teaches English to speakers of other languages. It also provides senior high school 
courses; various vocational courses in accounting and financial services, business administra-
tion, business management, information technology, marketing, telecommunications, and 
travel and tourism; and bachelor degree in business administration. In addition, the company 
designs, manufactures, imports, and sells fasteners (screws) to merchants and manufactur-
ers. The company was formerly known as Garratt’s Limited and changed its name to Acad-
emies Australasia Group Limited on November 10, 2010 to better reflect company’s principal 
business 

Source: Capital IQ   

By Martin Pretty, CFA 

Key Thoughts 
Tertiary education is likely to remain in 
high demand, even if consumer sentiment 
softens. In fact, a more competitive work 
environment can even stimulate demand 
for education.  We like the education 
sector, although it requires great 
management, with the success of Navitas 
(ASX code: NVT) being a great contrast 
with the failure of Redhill Education (ASX 
code: RDH), which lost $3m before tax in 
FY11.  
 
For comparison with AKG, NVT has a 
market cap of $1.4 billion and a trailing P/
E of 18x, 

Uncovered 
Expanded horizons 

Source: Iress 
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Disclaimer This communication is not intended to be a sufficient basis for an investment decision. Readers should consult detailed advice before making an investment decision. The 

information is general information only, it does not take into account your particular investment objectives, financial situation or needs.  This communication is not an invitation or offer to buy 
or sell any securities.  Prior to taking any action or making any investment decision, you should consult your professional advisors and consider whether the advice or proposed investment is 
appropriate in light of their particular investment needs, objectives and financial circumstances.  Investment involves risk. Past performance is no indication of future results. 
 
Although we believe the information is accurate and reliable, Investorfirst Securities has not independently verified the information, which is provided from public sources, third parties and 
directors or management of issuers.  Investorfirst Securities does not represent that the information in this communication is complete, up to date or reliable.  Any opinion or forecast or 
recommendations reflect the information, assumptions and judgment as at the time of writing and may later change without notice.  Investorfirst Securities is not responsible for updating any 
information, advice or opinion in this communication or for correcting or supplementing any information, advice or opinion in this communication for any error, omission or misstatement which 
may become apparent after its release.   
 
Investorfirst Securities, to the extent permitted by law, accepts no liability or responsibility for any direct or indirect loss or damage caused by any misstatement or error in or omission from this 
communication or for relying on this communication. 
 
This research The author principally responsible for this communication is Martin Pretty. 
 
Any views expressed in this communication by Investorfirst Securities accurately reflect the personal views of the author about the subject securities or issuer and may not be the same as the 
views of Investorfirst Securities.  No part of the compensation of the author was, is or will be directly or indirectly related to the inclusion of specific recommendations or views in this 
communication.  The material in this communication has been prepared by individual people within Investorfirst Securities who may from time to time also provide advice to individual or 
corporate clients.   
 
The author principally responsible for this communication receives compensation based in part on revenue of Investorfist Securities and has taken reasonable care to achieve and maintain 
independence and objectivity in making any recommendations. 
 
Disclosure Investorfirst Securities, its related companies and directors and employees (other than the authors of this communication) might have a relevant interest in some securities 
mentioned in this communication but those holdings are not material unless disclosed in this communication. These holdings (or absence of holdings) may change at any time after publication of 
this communication, without notice.  
 
Investorfirst Securities, its related companies and employees, directors, consultants of any of them may earn income, fees, brokerage or commissions or other benefits as a result of 
recommendations, dealing or transactions in the securities mentioned in this communication or it may earn referral fees in respect of investors who participate in capital raisings by the issuers 
mentioned in this communication.  There are no such arrangements currently in place. These interests do not influence Investorfirst Securities in giving the advice contained in this 
communication.  The directors, employees, consultants or of Investorfirst Securities or of its related companies may trade in these financial products in a manner that is contrary to the 
recommendations given in this communication or by Investorfirst Securities to clients. 
 
Confidentiality This information is private and intended only for the particular person to whom it is sent.  It remains confidential however it is distributed and it and any part of its advice are not 
to be communicated or disclosed to any other person without the written consent of Investorfirst Securities. 
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Research Ratings Methodology 
 

Sell: Valuation < (Share Price X 0.9) 
Hold: Valuation > (Share Price X 0.9) < Share Price 
Buy: Valuation > Share Price 
 
Speculative (in addition to Buy/Hold/Sell): no history of positive 
earnings or cash flow; or highly geared; or highly volatile & 
inherently uncertain earnings 

Financial Risk Metrics 
 
General Z-Score:  indicator of risk of bankruptcy 
 Below 1.1: indicates company could be in financial distress 
 Between 1.1 and 2.6: potential warning of financial distress 
 Above 2.6: The company may be in good financial shape 
 
Beneish M-Score:  indicator of potential earnings manipulation 
 A result below –2.22 indicates no apparent manipulation of 

financial results 


